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in 2 December 195%, the Bast Berlin Contracst Court (Vertrags-Gericht)
fined DIL 600,000 DME for bresking commercial agreemants and con-
sracts (specifically nonfulifillment of delivery dates) in & lewsuit

breught by DHZ ageinst DIA. -

On 10 February 1954, the Best Bevlin Contract fouri adviged DHZ thai
DIA nesd not pay this {ine following en Bust German Cabinet decision
of 15 January 19%4, which provides that fines imposed by the couris
for violations of commercial contracts need noit te paid.

Phia 15 January decision of the Kast German Csbingt, the (Court ad-

sed, is a secreh one apd appliies fto all coentruacis concluded before
2% June 195%, whers vayment of fines has been ‘mocssd for contract
violations comnitted before 31 October 1953,

Fourth quarter 19%% fines nave not as yet been reccinded, alfthough it
iz presumed %halb Lhey will be later in 1954,

Competent circles of DHZ polat out that 1f this decision is allowed
%o stand, complete economic planning chaos will socon result. 1/

.;ij -_Qcmmen“c‘, The following exanple may sarve to illustrate the

chain reaction which could be caused by such a
geeringly minor decision: TUnder the 1954 Plan,
NIA is %o provide DHZ with 12,000 tons of commodity
£ in nonthly deliveries of 1,000 %one each. DHZ,
un the other hand, has counitments to provide
000, tons per month of commodity X to fen plants
't; oughonrt the Eest. Zone which in $urn have pro-
duction target commitments to turn out 10O finished
consumer or military ltems ¥ ver month, which are
Lo be pyveduced, at least in part, on the basgis of
commodity . Now under the new deciaion, DIA -
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need not deliver 12,000 tons of X until 31 Decenmber
1754~=-1f at all-- to the DIZ ruther than 1,000 tons
esach month. DIZ, in its turn, cannot deliver
commodity X to the ten plants before the beginning

of Junuary 1955. On .the other hand, the ten plants
concerned were supposed to turn out 1,23 itens Y--
at the rete of 100 « month--all through the year
1954, but obviously will not be zble %o do so,lacking
commodity X needed for their manufscture.
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